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Read the instructions carefully before answering the questions

. The question booklet is divided into three parts for a total of 200 marks.

r part One consists of 50 multiple choice questions. Each correct answer will attract 2 marks

while a wrong answer will attract a penalty of -0.5 (minus half).Part one will caffy a

maximum of 100 marks. Answer the objective questions by writing the letter (a, b, c, or d)

on the answer line provided at the right bottom of each question.

o In Part Two, there are TWO compulsory questions to be answered for a total of 50 marks.

o part Three has two questions of which you need to answer ONE (in a maximum of 300

words) for 50 marks.

r Answers for Parts Two and Three must be written in the answer sheet provided in the

booklet.

o Write vour Roll Number in the space provided on the top of this booklet'
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PART ONE (Answer all questions)

1. Deepening of Government activities refers to:
a) Taking up additional activities by the Government
b) Privatization of the activities of the Government
c) Increase in the existing activities of the Govemment
d) Dilution of Government Share in the Public Sector Enterprises

Answer

2. Debt obligations of the government that have maturities of one year or less is known as

a) Commercial Papers
b) Commercial Deposits
c) Treasury Bills
d) Certificate of Deposits

Answer

3. A multilevel decentralized fiscal system involving sharing of fiscal responsibilities
between central, state and local governments is referred to as

a) Fiscal Union
b) Fiscal Federalism
c) Fiscal Equalisation
d) Fiscal Generalism 

Answer

4. The tax levied on the interstate trade of goods under value added tax regime in India is
known as

a) Sales tax
b) Excise tax
c) Service tax
d) central sales tax 

Answer

5. Tax buoyancy for developing countries in general is measured in
a) Percentage change in tax revenues to percentage change in GDP
b) Percentage change in tax revenue to percentage change in expenditures
c) Percentage change on tax revenue to percentage change in tax base

d) Percentage change in national income to percentage change in tax rate
Answer

6. If a taxed commodity for which the elasticity of supply is relatively greater than
elasticitv of demand- then
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9. Feminist economics means
a) sfudying women apart from men as producers and consumers in the economy.

b) studying the family as an economic institution separate from the market.

c) studying the economy through critically acknowledging the centrality of gender to
economic life.

d) None of the above' 
Answer

10. Subaltern Studies refers to a group of scholars who study
a) Altematedevelopmentinitiatives.
b) Subsistence economies and their survival.
c) Histories of people silenced by colonialism.
d) Sustainable alternatives in growth.

Answer

11. What is the epistemological position held by a positivist?
a) There is no substitute for an in-depth, hermeneutic understanding of society
b) Scientific research should be based on value-free, empirical observations
c) Events and discourses in the social world prevent us from having direct knowledge of

the natural order
d) It is important to remain optimistic about our research, even when things go wrong

Answer

12. What is a research design?
a) A way of conducting research that is not grounded in theory
b) The choice between using qualitative or quantitative methods
c) The style in which you present your research findings, e.g. a graph
d) A framework for every stage of the collection and analysis of data

Answer

13. What is the role of the moderator in a focus group?
a) To stimulate discussion and keep the conversation on track
b) To ask leading questions and dominate the discussion
c) To sit away from the group and observe their behaviour
d) To evaluate the group's performance on a particular task

Answer

14. Continuous rating scales are useful to produce
a) Qualitative data
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b) Quantitative data.
c) Opinions
d) None of the above.

Answer

15. Which of the following data statements obtained as response to a question'Do you own
a house?' is subjective and qualitative?

a) Yes, I own a house.
b) No, I do not own a house.
c) Yes, and arather beautiful one.

d) None of the above.
Answer

16. Archival materials are :

a) Secondary data
b) Primary data
c) Background-buildinginformation
d) Any of the above.

Answer

17. "It's the invention of clothes, not nature, that made 'private parts' private." This
statement may be best characterised as:

a) A constructivist understanding of the notion of 'private'body parts.

b) A criticism of a culture of conservative body covering.
c) A statement of the truth about cultural oppression.
d) None of the above' 

Answer

18. If the US central bank adopts a contractionary monetary policy then
a) interest rate will fall in India.
b) the spot exchange rate will appreciate.
c) the forward exchange rate will appreciate.
d) there will be no effect in India

Answer

19. If the price of oil increases then the balance of trade of an oil importing country will
a) Always improve.
b) Always worsen.
c) Witl improve if the country believes the higher price is permanent.

d) Will improve if the country believes the higher price is temporary. 
Answer
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b) Reject the null hypothesis
c) Reject the assumption that the error term s are homoscedastic
d) Both B and C.

Answer

23. Consider the following regression line: Y : 19 - 57xr- 95x2. You are told that the t-
statistic on the slope coefficient x1 is -3. What is the standard error of the slope

coefficient?
a) t9
b) -es
c) 1.96

d) You do not have enough information to answer this question
Answer

24. To maximize total revenue the firm should operate at
a) MR:MC
b) P:AVC
c) P:MR
d) MR:o

Answer

25. For a rational consumer who has to choose between two goods in the context of budget
constraints, the price change of one of the goods, ceteris paribus, will determine:

a) a parallel shift of the budget line to the left
b) a change in the slope of the budget line
c) no change in the budget line
d) a parallel shift of budget line to the right

Answer

26. Calculate the average fixed cost (AVC), for alevel of production Q:20, knowing that
the total cost function is: TC :200 + 3Q + 2Q'

a) 43
b) 2oo
c) 20
d) 10

Answer

27. Joe curently hires 4 workers and 9 units of capital and he is able to produce 6 chairs. If
Joe hires 8 workers and 18 units of capital he finds he is able to produce 12 chats.
From this inforrnation we can conclude that
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a) The marginal product of labor is negative.
b) Joe's production process exhibits constant returns to scale.

c) Joe's production process exhibits decreasing refurns to scale.

d) Joe's production process exhibits increasing retums to scale.
Answer

28. If people have 'Rational Expectation', then anticipated monetary policy cannot affect
output.

a) This statement is always true.
b) This statement is always false.
c) This statement is sometimes true depending on the features of the model.
d) This statement is meaningless.

Answer

29. In a simple monopolistic competition general equilibrium model, the existence of fixed
cost ofa firm ensures -

a) A single product variety will be produced by a single frm.
b) A single firm will produce only a single variety.
c) Both a) and b).
d) None of the above' 

Answer

30. Milton Friedman's k-percent rule was
a) To increase money supply at a fixed rate irrespective of Business cycle.
b) To increase money supply at a k-percent lower rate during the Boom time'
c) To increase money supply at a k-percent lower rate during the depression.

d) None of the above' 
Answer

31. The function f (x) - xz/z on [-8, 8] does not satisfy the condition of mean-value

theorem because -
a) /(0) is not defined
b) f(x) is notcontinuous on [-8, 8]
c) /'(0) does not exist
d) /(r) is not defined for x ( 0

Answer

32. The tangent of the curve of y : xe-' is horizontal when x is equal to
a)0
b)1
n\ -l
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probability is known as

a) Purposive sampling
b) Judgment sampling
c) Subjective sampling
d) All the above

Answer

Let Xl and X2 are two random variables. Let o1- o2: o and rL1 * rL2, then SE(,f,2 -
&) is equal to

6t Ot
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of the following is not

36.

a)

b)

c)
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39. In order to determine the p-value of a hypothesis test, which
needed?

a) whether the test is one-tail or two-tail
b) the level of significance
c) the form of the null and altemate hypotheses.
d) all of the above are needed to determine the p-value

d)r' 1ln1+'n2
Answer

37. The confidence interval for the sample regression function slope -
a) can be used to conduct a test about a hypothesized population regression function slope

b) can be used to compare the value of the slope relative to that of the intercept
c) adds and subtracts 1.96 from the slope.
d) allows you to make statements about the economic importance of your estimate

Answer

38. In the linear regression model, Yt : Bo * BJt * ur, Fo * Fdi is referred to as

a) the sample regression function.
b) the population regression function.
c) exogenous variation.
d) the right-hand variable or regressor

Answer
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40. In a set of 30 game cards, 17 are white and rest are green. 4 white and 5 green are

marked IMPORTANT. If a card is chosen randomly from this set, what is the
possibility of choosing a green card or an'IMPORTANT' card?

.13
a)'30

22
b)'30.\7
c),30

d)e'30
Answer

41. Lewis Model is about
a) Shift of surplus labour from agriculture to industrial sector
b) How international trade affect nations' economic growth
c) Long term relationship between industrial performance and macroeconomic variables
d) Relationship between interest rate and GDP Growth.

Answer

42. According to the Simple Keynesian model where the private consumption varies
positively with disposable income and investrnent is exogenously given, if the
government increases its consumption by increasing lump-sum tax rate on consumers,
then what will happen?

a) Equilibrium output will increase but private consumption will decrease.

b) Equilibrium output will not change but private consumption will decrease.

c) Equilibrium output will increase but private consumption will not change.
d) Both equilibrium output and private consumption will increase. 

Answer

43. As per the employment-unemployment survey ( NSSO: 20ll-12) the share informai
sector in total employment is

a) 62%
b) 72%
c) 82%
d) e2%

Answer

44. After the New Industrial Policy, 1991 the share of manufacturing sector in India's GDP
a) Increased by I0% 16.2%
b) Decreased by l0%
c) Increased marginally



u) uuDt rvalLrur
c) Minimizing the sum of absolute residuals
d) Minimizing the sum of squared residuals
e) Connecting as many data points as possible, except for the outliers

Answer

47. In the multiple regression model, if you wanted to test, using a 5% significance level,

whether or not a specific slope coefficient is equal to one, then you should

a) Subtract 1 from the estimated coefficient, divide the difference by the standard error,

and check if the resulting ratio is larger than 1.96

b) Add and subtract 1.96 from the slope and check if that interval includes 1

c) See if the slope coefficient is between 0.95 and 1.05

d) Check if the adjusted R2 is close to 1

Answer

48. A deductive reasoning is one that:
a) Uses numbers, measurements and statistical techniques
b) makes broad generalizations from specific observations.
c) Starts out with a general statement and examines the possibilities to reach a specific,

logical conclusion
d) Uses qualitative methods whenever possible

Answer

49. Which of the following is not a type of research question?

a) Predicting an outcorne
b) Evaluating a phenomenon
c) Developing good practice
d) A hypothesis

Answer

50. Which of the following is not a data-collection method?
a) Research questions
b) Unstructured interviewing
c) Postal survey questionnaires
d) Participant observation

Answer
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PART TWO (Answer all questions)

1. A country's national account statistics for the years 2016 and 2017 are given below. On
the basis of the table answer the following questions. (sx4)

National Account details of C x
Category 20r6 2017
Compensation of employees t70 188

Business interest Davment 22 24
Rental income persons 4 4

Corporate profit 15 I6
Proprietor's income 11 t2
Corporate dividends 5 5

Social security Contributions 22 24

Personal taxes 39 43

Interest paid by consumers 5 6

interest paid bv government 10 11

Govemment and business transfers 36 40

Personal consumption expenditures 160 t77
Price index 100 105

The value figures are in billions

a) What is the national income of the country in20l6?
b) Compute the personal income for the year 2016.
c) What is personal saving rn20l6?
d) What is the growth rate of national income in constant price in 2017?

e) What is the inflation rate in the country?

2. What is the difference between technique, method, and methodology in social science

research? (30)

1.

PART THREE (Answer anv one)

The NSSO data, that was recently released, reignite a controversy over the estimation

of GDP. Comment on the economic issues related to it. (50)

Why is gender inequality bad for the economy? Discuss. (50)
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